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HAIKU DESIGN AND ANALYSIS MEMORANDUM IN RESPONSE TO: 

MOTION FOR INTERIM APPROVAL OF A DECOUPLING MECHANISM FOR 
HAWAIIAN ELECTRIC COMPANY. INC.. HAWAIIAN ELECTRIC LIGHT COMPANY, 

INC.. AND MAUI ELECTRIC COMPANY. LIMITED AND 
MEMORANDUM IN SUPPORT OF MOTION 

Carl Freedman, dba Haiku Design and Analysis (HDA) respectfiilly submits this 

memorandum in response to the MOTION FOR INTERIM APPROVAL OF A 

DECOUPLING MECHANISM FOR HAWAIIAN ELECTRIC COMPANY, INC., 

HAWAIIAN ELECTRIC LIGHT COMPANY, INC., AND MAUI ELECTRIC 

COMPANY, LIMITED (HECO's Motion) AND MEMORANDUM IN SUPPORT OF 

MOTION (HECO Memorandum) filed with the Commission on November 25, 2009 by the 

Hawaiian Electric Company, Inc. (HECO), the Hawaii Electric Light Company, Inc. 

(HELCO) and the Maui Electric Company, Limited (MECO), collectively referred to as 

"HECO Companies". 



(1) HDA does not oppose nor does it support HECO's Motion. 

As discussed below, HDA's position regarding an interim order is laid out in HDA's 

Opening Biief. HDA's position is different than what is proposed in HECO's Motion. 

HDA does not oppose HECO's Motion, however, respecting HECO's right to propose 

immediate relief and tnjsting the Commission's betterjudgment regarding HECO's 

apparent need for immediate relief in the larger relevant context that includes the evidence 

and deliberations in HECO's pending rate case (to which HDA is not a patty). 

(2) HDA's position regarding an interim order is different than what is 

proposed in HECO's Motion. HECO's Motion asks the Commission to issue an interim 

order in this docket. HDA also recommended (in its Opening Brief) that the Commission 

issue an interim order. HDA's recommendation for a possible interim order and HECO's 

request for an interim order differ in several fundamental respects, including purpose, scope 

and details. For example, the purpose of HDA's recommendation for an interim order was 

to capUire some immediate benefits if the Commission could take quick action on several 

matters about which there seemed to be agreement (at least amongst the parties in the 

docket), leaving several more controversial matters for fiirther consideration by the 

Commission and possible fiirther deliberation in an extended docket. HECO's Motion, on 

the other hand, is closer to a request for a prompt final decision and order, essentially 

requesting summary approval of everything HECO has requested in this docket. HECO's 

Motion would leave little for determination in any later final decision and order except 

determinations of any performance incentive mechanism. 



HDA's recommended interim order also is contingent upon several provisions and 

conditions that are not mentioned or included in HECO's Motion or Memorandum. HDA's 

recommendations are not repeated here since they are listed concisely on pages 37 - 43 of 

HDA's Opening Brief. 

One significant difference between HDA's recommendation and the HECO 

Companies' request that is not discussed in HECO's Motion is the stams of the intervener 

parties in this docket. HECO's Motion would put any further consideration of the proposed 

decoupling policies and mechanisms into future rate case venues which would preclude 

further participation by the intervener parties. HDA's recommendation would maintain 

oversight of decoupling policies and mechanisms, at least for some extended period of time, 

in the instant docket. 

(3) HECO's Motion relies on HDA's testimony and statements but does not 

fully explain HDA's position and proposals. HECO cites to HDA's testimony and briefs 

over a dozen times in HECO's Memorandum in Support of Motion. Although HECO does 

not make any specific egregious mischaracterizations of HDA's statements, HDA is 

concerned that overall, without providing the full or proper context, it may appear that HDA 

actively supports HECO's Motion. HDA does not. HDA has made its own distinct and 

different recommendation regarding an interim order and regarding HECO's proposed 

Revenue Adjustment Mechanism (RAM) in HDA's Opening Brief. Rather than rely on 

HECO's representation of HDA's position regarding the proposed RAM and the substance 

of HECO's Motion, HDA asks that the Commission to look to directly to HDA's Opening 



Brief where HDA's recommendations and positions are stated clearly and concisely in fiall 

scope and proper context. 

HECO also states in an attached declaration that HECO has negotiated with one of 

the parties to craft the proposed interim performance incendve mechanism (IPIM). HDA 

was not the party with which HECO negotiated the IPIM. HDA has not had sufficient 

opportunity to understand the proposed IPIM in order to state a position. 

Dated: December 2, 2009; Haiku, Hawaii 

Signed: 0 \ ^ F ^ ^ ^ / f 4 ^ 7 
Carl Freedman 



CERTIFICATE OF SERVICE 

I hereby certify that I have, on September 7, 2009 served a copy of the foregoing 

HAIKU DESIGN AND ANALYSIS MEMORANDUM IN RESPONSE TO: 

MOTION FOR INTERIM APPROVAL OF A DECOUPLING MECHANISM FOR 

HAWAIIAN ELECTRIC COMPANY, INC., HAWAIIAN ELECTRIC LIGHT 

COMPANY, INC., AND MAUI ELECTRIC COMPANY, LIMITED AND 

MEMORANDUM IN SUPPORT OF MOTION upon the following entities, by first class 

mail or by electronic transmission as noted: 

Catherine P. Awakuni, Executive Director 
Department of Commerce and Consumer Affairs 
Division of Consumer Advocacy 
P.O. Box 541 
Honolulu, Hawaii 96809 

Darcy L. Endo-Omoto, Vice President 
Government and Community Affairs 
Hawaiian Electric Company, Inc. 
P.O. Box 2750 
Honolulu, HI 96840-0001 

Dean K. Matsuura 
Manager, Regulatory Affairs 
Hawaiian Electric Company, Inc. 
Hawaii Electric Light Company, Inc. 
Maui Electric Company, Ltd. 
P.O. Box 2750 
Honolulu, Hawaii 96840-0001 

[2 copies] 
[First Class Mail] 

and 
[Electronic Service] 

[Electronic Service] 

[Electronic Service] 

Jay Ignacio, President 
Hawaii Electric Light Company, Inc. 
P.O.Box 1027 
Hilo, Hawaii 96721-1027 

[Electronic Service] 

Edward L. Reinhardt, President 
Maui Electric Company, Limited 
P. 0 . Box 398 
Kahului, Hawaii 96733-6898 

[Electronic Service] 



Thomas W. Williams, Jr., Esq. [Electronic Service] 
Peter K. Kikuta, Esq 
Damon Schmidt, Esq 
Goodsill Anderson Quinn Stifel LLLC 
1099 Alakea Street, Suite 1800 
Honolulu, Hawaii 96813 

Randall J. Hee, P.E., President and CEO [Electronic Service] 
Kauai Island Utility Cooperative 
4463 Pahe'e Street, Suite 1 
Lihue, Hawaii 96766-2000 

Timothy Blume [Electronic Service] 
Michael Yamane 
Kauai Island Utility Cooperative 
4463 Pahe'e Street, Suite 1 
Lihue, Hawaii 96766-2000 

Kent T. Morihara, Esq. [Electronic Service] 
Kris N. Nakagawa, Esq. 
Rhonda L. Ching, Esq. 
Morihara Lau & Fong LLP 
841 Bishop Street, Suite 400 
Honolulu, Hawaii 96813 

Estrella Seese [Electronic Service] 
Department of Business, Economic Development and Tourism 
State Office Tower 
235 South Beretania Street, Room 501 
Honolulu, Hawaii 96813 

Warren S. Bollmeier II, President [Electronic Service] 
Hawaii Renewable Energy Alliance 
46-040 Konane Place 3816 
Kaneohe, Hawaii 96744 

Gerald A. Sumida, Esq. [Electronic Service] 
Tim Lui-Kwan, Esq. 
Nathan C. Smith, Esq. 
Carlsmith Ball LLP 
ASB Tower, Suite 2200 
1001 Bishop Street 
Honolulu, Hawaii 96813 

Mike Gresham [Electronic Service] 
Hawaii Holdings, LLC, dba First Wind Hawaii 
33 Lono Avenue, Suite 380 
Kahului, Hawaii 96732 



Deborah Day Emerson, Esq. [Electronic Service] 
Gregg J. Kinkley 
Deputy Attorney General 
Department of the Attorney General 
State of Hawaii 
425 Queen Street 
Honolulu, Hawaii 96813 

Mark Duda, President [Electronic Service] 
Hawaii Solar Energy Association 
P. 0. Box 37070 
Honolulu, Hawaii 96837 

Douglas A. Codiga, Esq. [Electronic Service] 
Schlack Ito Lockwood Piper & Elkind 
Topa Financial Center 
745 Fort Street Mall, Suite 1500 
Honolulu, Hawaii 96813 

Theodore Peck [Electronic Service] 
Department of Business, Economic Development and Tourism 
State Office Tower 
235 South Beretania Street, Room 501 
Honolulu, Hawaii 96813 

Dated: December 2, 2009; Haiku, Hawaii 

Signed: CAQL^ fi2l^J\/IAAi J 
Carl Freedman 


